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Management’s Responsibility
for Financial Statements

The accompanying non-consolidated financial statements of Regina & District Food Bank Inc. have
been prepared by the Organization's management in accordance with Canadian accounting standards for
not-for-profit organizations and necessarily include some amounts based on informed judgement and
management estimates.

To assist management in fulfilling its responsibilities, a system of internal controls has been established
to provide reasonable assurance that the financial statements are accurate and reliable and that assets
are safeguarded.

The board of directors has reviewed and approved these financial statements.

These financial statements have been examined by the independent auditors, Virtus Group LLP, and
their report is presented separately.

Shawua Flawan Jothu BmZec/

Chair, Board of Directors Chief Executive Officer

Document Ref: FQ8IA-BU5QB-XIMJT-BIOSV Page 2 of 13



/A VIRTUS

&Business Advisors LLP

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors,
Regina & District Food Bank Inc.

Qualified Opinion

We have audited the financial statements of Regina & District Food Bank Inc., which comprise the statement of financial
position as at March 31, 2024, and the statements of operations, changes in fund balances and cash flows for the year then
ended, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Organization as at March
31, 2024, and its financial performance and cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives a significant portion of its revenue in the form of
donations, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of these
revenues was limited to the amounts recorded in the records of the Organization and we are not able to determine whether any
adjustments might be necessary to assets, liabilities, revenues or net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Organization in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Saskatchewan, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information included in the annual
report, but does not include the financial statements and our auditors' report thereon. The annual report is expected to be made
available to us after the date of this auditors' report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it
becomes available and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to communicate
the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

SASKATOON REGINA ESTEVAN
Suite 200 - 157 2nd Ave North | Saskatoon, SK S7K 2A9 Suite 200 - 2208 Scarth Street | Regina, SK S4P 2J6 1210 4th Street | Estevan, SK S4A OW9

t. 306-653-6100 e. virtus.saskatoon@virtusgroup.ca t.306-522-6500 e. virtus.regina@virtusgroup.ca t. 306-634-6806 e. virtus.estevan@virtusgroup.ca
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INDEPENDENT AUDITORS’ REPORT (continued)

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization 's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

June 20, 2024 \/IZ(’uS &eosp WP

Regina, Saskatchewan Chartered Professional Accountants

GROUP
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Regina & District Food Bank Inc.
Statement of Financial Position

As at March 31, 2024
(with comparative figures as at March 31, 2023)

Current Assets
Cash and cash equivalents (Note 3)
Investments (Note 4)
Accounts receivable
Deposits and prepaid expenses
Due (to) from funds

Tangible capital assets (Note 5)

Current Liabilities
Accounts payable and accrued liabilities
Deferred revenue
Current portion of long term debt (Note 7)
Current portion of deferred capital contributions (Note 8)

Long term debt (Note 7)
Deferred capital contributions (Note 8)

Fund Balances
Capital reserve fund (Note 9)
Sustaining reserve fund (Note 9)
Investment in tangible capital assets
Unrestricted surplus (deficit)

Assets
Food

CSV Fund Bank Fund Total 2024 Total 2023
$ - $ 3,340,448 $ 3,340,448 $ 3,103,367
- 1,533 1,533 1,084,668
211,733 136,170 347,903 177,580
- 27,548 27,548 33,489

(3,243,541) 3,243,541 - -
(3,031,808) 6,749,240 3,717,432 4,399,104
5,113,697 - 5,113,697 3,470,441
$ 2,081,889 $ 6,749,240 $ 8,831,129 $ 7,869,545

Liabilities and Fund Balances

$ 743,401 $ 287,273 $ 1,030,674 $ 551,946
4,704 30,000 34,704 131,340
25,000 - 25,000 10,000
335,306 - 335,306 358,262
1,108,411 317,273 1,425,684 1,051,548
155,000 - 155,000 180,000
1,386,191 - 1,386,191 651,582
2,649,602 317,273 2,966,875 1,883,130
105,000 - 105,000 380,000
- 1,500,000 1,500,000 1,500,000
3,212,200 - 3,212,200 2,270,597
(3,884,913) 4,931,967 1,047,054 1,835,818
(567,713) 6,431,967 5,864,254 5,986,415
$ 2,081,889 $ 6,749,240 $ 8,831,129 $ 7,869,545

See accompanying notes to the financial statements.

Approved on behalf of the board:

Stavyua Flawan
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Regina & District Food Bank Inc.
Statement of Changes in Fund Balances
For the Year Ended March 31, 2024
(with comparative figures for the year ended March 31, 2023)

CSV Fund Food Bank Fund Total 2024 Total 2023
Balance - beginning of year $ (575,664) $ 6,562,079 $ 5,986,415 $ 5,202,421
Excess (deficiency) of revenue over expenses (97,049) (25,112) (122,161) 783,994
Inter-fund transfer 105,000 (105,000) - -
Balance - end of year $ (567,713) $ 6,431,967 $ 5,864,254 $ 5,986,415
See accompanying notes to the financial statements.
2
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Regina & District Food Bank Inc.
Statement of Operations
For the Year Ended March 31, 2024
(with comparative figures for the year ended March 31, 2023)

CSV Fund Food Bank Fund Total 2024 Total 2023
Revenue
Donations and fundraising $ 9,500 $ 3,109,401 $ 3,118,901 $ 3,158,541
Rent and facilities fees 872,255 - 872,255 827,680
Grants and programs - 159,090 159,090 338,853
Ancillary revenue - 217,627 217,627 119,457
881,755 3,486,118 4,367,873 4,444 531
Expenses
Food distribution - 248,805 248,805 184,257
Food purchases - 799,295 799,295 534,924
Fundraising 29,165 161,340 190,505 136,572
General and administration 139,955 677,364 817,319 617,801
Interest on capital leases - - - 1,146
Occupancy costs 555,353 70,280 625,633 664,833
Wages and benefits - 1,554,146 1,554,146 1,349,087
724,473 3,511,230 4,235,703 3,488,620
Excess (deficiency) of revenue over expenses
before the following: 157,282 (25,112) 132,170 955,911
Other revenue (expense)
Amortization of deferred contributions (Note 8) 362,057 - 362,057 353,997
Amortization of tangible capital assets (616,388) - (616,388) (514,914)
Loss on disposal of tangible capital assets - - - (11,000)
(254,331) - (254,331) (171,917)
Excess (deficiency) of revenue over expenses $ (97,049) $ (25,112) $ (122,161) $ 783,994
See accompanying notes to the financial statements.
3
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Regina & District Food Bank Inc.
Statement of Cash Flows
For the Year Ended March 31, 2024
(with comparative figures for the year ended March 31, 2023)

2024 2023

Cash provided by (used in) operating activities:

Excess (deficiency) of revenue over expenses $ (122,161) $ 783,994
Non cash items:

Amortization of tangible capital assets 616,388 514,914
Loss on disposal of tangible capital assets - 11,000
Non-cash operating working capital (Note 11) 217,710 (15,934)
711,937 1,293,974

Cash provided by (used in) investing activities:
Net change in investments 1,083,135 (289,727)
Net purchase of tangible capital asset (2,259,644) (1,500,064)
(1,176,509) (1,789,791)

Cash provided by (used in) financing activities:
Repayment of capital lease obligations - (8,520)
Proceeds from long-term debt - 200,000
Repayment of long-term debt (10,000) (10,000)
Change in deferred contributions 711,653 (283,938)
701,653 (102,458)
Increase (decrease) in cash 237,081 (598,275)
Cash and cash equivalents - beginning of year 3,103,367 3,701,642
Cash and cash equivalents - end of year $ 3,340,448 $ 3,103,367

See accompanying notes to the financial statements.
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Regina & District Food Bank Inc.
Notes to the Financial Statements
For the Year Ended March 31, 2024

(with comparative figures for the year ended March 31, 2023)

1. General

Regina & District Food Bank Inc. (the “Organization”) was continued under The Non-Profit Corporations Act, 2022 of
Saskatchewan. The mission of the Organization is to serve the most vulnerable in our community by providing
programs and services directly and through partnerships in the areas of food provision, essential skills development
and connections to community supports and opportunities. The Organization envisions individuals and community
working together to address hunger and sustain independence.

The Organization is a registered charity, and as such, no income taxes are payable pursuant to Paragraph 149(1)(f)
of the Income Tax Act.

2. Summary of significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations. The financial statements required management to make estimates and assumptions that affect the
reported amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amount of revenues and expenses during the period. These estimates are reviewed
periodically, and, as adjustments become necessary, they are reported in earnings in the period in which they
become known. The financial statements reflect the following accounting policies:

Fund accounting

The Organization follows the restricted fund method of accounting for contributions.

The Food Bank Fund accounts for the Organization's program delivery and administrative activities. This fund
reports unrestricted resources and any restricted operating grants.

The Community Services Village Fund reports the property rental activities related to the excess space at the
Organization’s facility and the Broad Street location.

Financial instruments - recognition and measurement

Financial assets and financial liabilities are recorded on the statement of financial position when the Organization
becomes party to the contractual provisions of the financial instrument. All financial instruments are required to be
recognized at fair value upon initial recognition, except for certain related party transactions. Measurement in
subsequent periods of equity instruments is at fair value. All other financial instruments are subsequently measured
at amortized cost adjusted by transaction costs, which are amortized over the expected life of the instrument.

Fair value is the amount at which a financial instrument could be exchanged at arm’s length between willing,
unrelated parties in an open market. Changes in fair value of financial instruments measured at fair value are
recognized in the excess of revenues over expenses. When impairment has occurred the carrying amount is
reduced and such write downs may subsequently be reversed if conditions change.

The Organization's recognized financial instruments consist of cash, cash equivalents, investments, accounts
receivable, accounts payable, accrued liabilities and long term debt. The fair value of the items approximate cost
given their short term nature and terms of the long term debt.
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the Year Ended March 31, 2024
(with comparative figures for the year ended March 31, 2023)

2. Summary of significant accounting policies (continued)

Tangible capital assets

Tangible capital assets are recorded at cost less accumulated amortization. Amortization is provided on the following
basis over the estimated useful life of the assets at the following annual rates:

Buildings 25 years straight line
Computer equipment 30% declining balance
Equipment 20% declining balance
Vehicles 30% declining balance

In the year of acquisition, amortization is provided at half of the annual rate.
Previous to 2022, the Organization amortized the buildings at 5% on a declining balance basis. In 2022, the
Organization re-assessed the remaining useful life of the Winnipeg Street building and changed to amortization

method to be straight line over a five year period to better reflect the condition of the building.

Building improvements on the Winnipeg Street facility are amortized over a period of five years from the date of
purchase.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted contributions are recognized
in the appropriate fund as revenue when the funds are received. Restricted contributions for which a designated fund
does not exist are recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized when received or receivable if the amount to be received can be reasonably estimated
and collection is reasonably assured. Donations are recognized as they are received.

Rental income is recognized on a straight line basis over the term of the lease or as space is provided to tenants.
Contributions for tangible capital assets are deferred and recognized into revenue on the same basis as the asset is
amortized. Interest income is recognized as it is earned. Ancillary revenues are recognized in the period that the
goods or services are provided.

Donated goods and services

The Organization relies on volunteer time and donated goods and services to achieve its mission. Because of the
difficulty in determining the fair values, volunteer time and donated goods and services are not reported in the
financial statements.

3. Cash and cash equivalents

2024 2023
Cash $ 3,299,797 $ 2,755,458
Gift cards 29,313 83,687
Merchandise credits 11,338 264,222
Total $ 3,340,448 $ 3,103,367
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the Year Ended March 31, 2024
(with comparative figures for the year ended March 31, 2023)

4. Investments

2024 2023
Redeemable term deposits $ - $ 1,076,810
Equities - common shares - 6,330
Co-operative member equity 1,533 1,528
Total $ 1,533 § 1,084,668

5. Tangible capital assets
2024 2023
Accumulated Net Book Net Book

Cost Amortization Value Value
Land $ 453,122 $ - 8 453,122 $ 453,122
Buildings 7,010,701 2,876,444 4,134,257 2,377,494
Computer equipment 161,853 150,994 10,859 12,133
Machinery and equipment 1,162,135 861,325 300,810 321,051
Vehicles 617,308 402,659 214,649 306,641

$ 9,405,119 $ 4,291,422 $ 5,113,697 $ 3,470,441

Included in buildings at year end is $2,662,584 of costs related to the building at 1881 Broad Street. These amounts
have not been amortizated in fiscal 2024 as the asset is not fully ready for use at March 31, 2024.

6. Credit facilities

The Organization has an approved operating line of credit of $150,000. The line of credit bears interest at prime plus
1.83% and is secured by a general security agreement. At March 31, 2024, $nil was drawn (2023 - $nil).

7. Long-term debt

2024 2023
Mortgage loan bearing interest at 0% per annum, repayable in annual $ 180,000 $ 190,000
principal payments of varying amounts. The loan matures on March 1, 2029
and is secured by land and building located at 1881 Broad Street, Regina,
Saskatchewan, with a carrying value of $2,662,584.
Less: current portion (25,000) (10,000)
Total $ 155,000 $ 180,000
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the Year Ended March 31, 2024
(with comparative figures for the year ended March 31, 2023)

8. Deferred capital contributions

Deferred capital contributions related to tangible capital assets represent the unamortized portion of externally
restricted contributions used to purchase tangible capital assets. The change in the balance for the year is as

follows:
2024 2023

Balance - beginning of year $ 1,009,844 $ 1,293,782
Contributions during the year 1,073,710 70,059
Amounts amortized to revenue (362,057) (353,997)
Balance - end of year 1,721,497 1,009,844
Less current portion (335,306) (358,262)
Long term portion $ 1,386,191 § 651,582

9. Internally restricted reserves

In 2023, the Board of Directors transferred $380,000 from operating reserves to a capital reserve fund within the
Community Services Village Fund. The purpose of the capital reserve fund is to fund future capital projects at the
Winnipeg Street building. In 2024, $380,000 of the reserve was spent and an additional $105,000 was transferred to
replenish the fund.

In 2023, the Board of Directors transferred $1,500,000 from the operating reserves to a restricted sustaining reserve
fund within the Food Bank Fund. The purpose of the restricted reserve fund is to earn investment income that can be
used to fund the Organization’s activities. As of year end, this fund remains unchanged.

10. Food donations

The approximate value attributed to food donations has not been recorded in the financial statements and has not
been audited. Management has estimated the value attributed to food donations based on weight measurements
and priced at $7.76 per kilogram (2023 - $7.07) as determined by Food Banks Canada. Donation weights for the
year ended March 31, 2024, were 1,476,258 kg or $11,455,763 (2023 — 1,358,012 kg or $9,601,145).

11. Non-cash operating working capital

Details of net change in each element of working capital related to operations excluding cash are as follows:

2024 2023
(Increase) decrease in current assets:

Accounts receivable $ (170,323) $ (55,585)
Deposits and prepaid expenses 5,941 177,382
(164,382) 121,797

Increase (decrease) in current liabilities:
Accounts payable and accrued liabilities 478,728 (165,198)
Deferred revenue (96,636) 27,467
382,092 (137,731)
$ 217,710 $ (15,934)
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the Year Ended March 31, 2024
(with comparative figures for the year ended March 31, 2023)

12. Contingency

Petroleum contamination of soil around the Winnipeg Street property is known to exist. Management has determined
that such contamination will not be a detriment to the use of the property for the Organization. In the event that the
contaminated areas are put to other uses, further environmental assessments and determinations of possible costs
will be required.

13. Commitment

The Organization is in the process of building the Community Food Hub located at 1881 Broad Street in Regina,
Saskatchewan, which is expected to be completed in 2024. The Organization has a remaining commitment of
$856,200 under the construction contract.

14. Financial risk management

The Organization has a risk management framework to monitor, evaluate and manage the principal risks assumed
with financial instruments. The significant risks to which the Organization is exposed are:

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. The Organization is exposed to credit risk on the accounts receivable from its customers
and supporters, however, does not have a significant exposure to any individual party. The Organization performs
regular reviews of its receivables for collectability. The allowance at year end was $nil (2023 - $nil) and bad debt
expense has been insignificant over the last three years.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.
The Organization’s exposure to liquidity risk is dependent on the receipt of funds from its operations and other
related sources. Funds from these sources are primarily used to finance working capital and capital expenditure
requirements and are considered adequate to meet the Organization’s financial obligations.

15. Comparative figures

Certain comparative figures were reclassified to conform to the presentation in the current year.
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